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AGRICULTURE, DEPARTMENT OF

A proposed revision to the Child Food Programs regulations which implements
provisions of the Child Nutrition Amendments of 1978 have been published
in the 7/3/79 Fed. Reg., pp.39078-106. The statute authorizes audit
funds to be used to assist state agencies to meet biannual audit require
ments. Audits may be conducted by such groups as state auditors or
comptrollers or by CPAs. Comments must be received by 8/17/79 to be
assured of consideration in final rulemaking. For more information
contact Jordan Benderly or Beverly Walstrom at 202/447-6509.
COUNCIL ON WAGE AND PRICE STABILITY
The Supreme Court, in a 6-3 decision, has refused to review a U.S. Court of
Appeals decision which upheld the constitutionality of the Administration's
authority to deny government contracts to firms that fail to comply with its
voluntary wage-price guidelines. The Appeals Court decision of 6/22/79
reversed an earlier ruling by a Federal District Court in a suit brought
by the AFL-CIO, which held that the Administration had exceeded its
authority. The initial ruling followed similar opinions expressed by the
General Accounting Office and the Library of Congress. AFL-CIO President
George Meany has apparently characterized the Supreme Court decision as
inconclusive. Meany has 25 days in which to petition the Court for
reconsideration. The Court is not scheduled to reconvene until October.
This decision, although welcomed by the Administration, forces their
attention to tentative contract settlements between the United Rubber
Workers, an AFL-CIO affiliate, and Goodrich, Firestone, and Uniroyal. If
the proposed settlements are found to be in violation of the wage guidelines,
the Government will have to decide whether to deny contracts to those
firms or provide exceptions under either national security grounds or
inability to find alternative sources of supply. Recently the Administration
awarded a $77 million contract to Amerada Hess, one of two companies listed
by the CWPS as allegedly being in violation of the price guidelines. The
purchase was explained as in the interest of national defense, eliminating
a need to pay an additional $49 million for the same amount of fuel in the
international market.
FEDERAL HOME LOAN BANK BOARD
Amendments that shorten and simplify the rules and regulations for the Federal
Savings and Loan System have been adopted (see the 7/3/79 Fed. Reg., pp.3910848). Among the sections revised are the provisions dealing with accounting
and records that pertain to adjustments to the book value of assets and
real estate owned. The sections on accounting practices and maintenance
of records have also been revised. These final rules are effective as of
8/3/79. For more information contact John Hall at 202/377-6445.
FEDERAL RESERVE BOARD
Proposed rules for securities of member state banks have been published in the
7/2/79 Fed. Reg., pp.38543-59. The proposals are substantially similar to
rules recently issued by the SEC and concern beneficial ownership and
acquisition statements, corporate governance, management remuneration,
changes in independent accountant and auditor fees, and general simplification.
In addition, the Board is specifically seeking comments on rules requiring
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additional disclosure of indebtedness to the bank by officers and principal
securities holders. Comments on the proposals are due by 8/22/79. For more
information contact Thomas Sidman at 202/452-3503 or Richard Whiting at
202/452-3786.
OFFICE OF MANAGEMENT AND BUDGET
Another draft segment of the new Federal Acquisition Regulation has been published
for comment (see the 7/2/79 Fed. Reg., p.38608). The segment includes parts
on contract cost principles and procedures and cost accounting standards.
CASB standards and regulations would be applied to negotiated national
defense and negotiated nondefense contracts and subcontracts. Comments on
the draft are due by 8/31/79. For further information contact Strat Valakis
at 202/395-3300.
SECURITIES AND EXCHANGE COMMISSION
A proposed rule which will focus on the responsibility of attorneys for publiclyheld corporations in the area of "probable violations" will soon be issued.
Acknowledging the role of the Georgetown University Law Center’s Institute
for Public Representation, the SEC apparently declined to adopt an
additional Georgetown recommendation which would have proposed a rule to
require attorneys to report security law violations if corporate officers
refused to act. Edward F. Greene, Director of the SEC Division of Corporate
Finance, has characterized the proposed rule, if adopted, as dramatically
changing the attorney-client relationship and the traditional way an
attorney deals with his corporate clients. As a result, Greene apparently
believes the securities bar will categorically oppose the rule but notes
that participation by all sectors of the public is invited, including issuers
and investors and public interest groups.
TREASURY, DEPARTMENT OF

Proposed regulations on the requirement that employers furnish Form W-2, Wage
and Tax Statement, to employees whose employment is terminated before the end
of the year have been published (see the 7/2/79 Fed. Reg., pp. 38572-73). The
proposed regulations provide that the employer may furnish the form at any
time after the termination of employment but no later than January 31 of the
following calandar year, unless the employee requests the form at an earlier
time. Comments on the proposal are due by 8/31/79. For more information
contact David Cubeta at 202/566-3926.
Public hearings on legislative proposals to clarify the rules governing the
classification of workers as either "employees" or "independent contractors"
for Federal employment tax purposes will resume on 7/16 and
and may
continue to 7/19/79 if the volume of witnesses warrants. The hearings will
be held by the House Ways and Means Subcommittee on Select Revenue Measures
which has already received testimony on the subject from representatives
of Treasury and HEW. Members of Congress and public witnesses will testify
at the upcoming hearings. The subcommittee also announced that written
testimony may be submitted for consideration and will be accepted until the
close of business on the last day on which public witnesses are heard.
Legislation that would provide individual retirement account (IRA) tax deduction
benefits to employees who do not have vested rights in any pension plan
provided for than by their employer has been introduced in the Senate. "The
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IRA-Employer Plan Coordination Act of 1979" (S.1428) was introduced by Sen.
Alan Cranston (D-Cal) on 6/27/79 and is companion legislation of HR 628
introduced by Rep. James Corman (D-Cal) and 50 cosponsors in the House.
The bill is designed to cover mobile employees who change jobs frequently
and never vest under a qualified pension plan and yet never qualify for an
IRA because of their "active participation" in a pension plan. Under the
bill, an "active participant" can make IRA contributions up to the regular
IRA limit so long as the employee is not 100% vested.
SPECIAL:

GRANT-IN-AID PROGRAMS CATALOG AVAILABLE

"Federal Grant-in-Aid Programs to State and Local Governments: Grants Funded
FY 1978" is the title of a catalog recently published by the Advisory
Commission on Intergovernmental Relations. This report is an update of
the Commission's 1975 catalog of Federal grant-in-aid programs. Information
given for the 492 categorical aid programs includes U.S. Code citations,
grant type, formula factors, maximum Federal share, purpose of grant,
and the administering agency. One free copy of the report may be obtained
by writing to the Advisory Commission on Intergovernmental Relations,
Washington, D.C. 20575.
SPECIAL:

AICPA-AGA NATIONAL GOVERNMENTAL TRAINING PROGRAMS ANNOUNCED

The Institute's Continuing Professional Education Division and the Association
of Governmental Accountants are co-sponsoring two one-week National
Governmental Training Programs. The program will consist of lectures,
discussions and workshop sessions. Topics include organization and
functions of government, public administration, accounting principles,
auditing standards, grants management and auditing, pensions, governmental
budgeting and administrative law, all designed to help practitioners
develop an extensive knowledge of the field. Familiarity with a particular
government operation will assist the auditor in identifying and solving
accounting, auditing and reporting problems. To assure maximum effectiveness,
experienced representatives of more than a dozen top CPA firms, academia
and government officials will serve as lecturers. These programs are
scheduled 8/6-8/10/79 at the Sheraton International Center in Reston, Virginia
and 9/10-9/14/79 at the Ormsby House in Carson City, Nevada. For additional
information call Bennie L. Hadnott, AICPA, CPE Division at 212/575-6647.
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